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Summary
Musgrave Minerals is up over 150% year-to-date after uncovering one of the most
significant discoveries to date in the junior gold sector.
The company holds a significant land package in the prolific Murchison province of
Western Australia and is in close proximity to two producers with equity stakes in the
company.
While the company's BOD deposit was pumping out solid intercepts to date, the
most recent drill hole is a bonanza-grade near surface hit that has put Musgrave on
the map.
Based on the recent drill results out of Starlight, I believe the company could
become a potential takeover target, and it's a name investors should keep a close
eye on.
It's been an exceptional start to the year so far for the Australian Gold Miners, with both
Silver Lake Resources (OTCPK:SVLKF) and Evolution Mining (OTCPK:CAHPF)
significantly outperforming the Gold Miners Index (GDX). Unlike miners in Canada and
Mexico that lost a month or more of production from COVID-19 related closures, most
Australian producers beat guidance, with Australia seeing barely any infections. One gold
name on the Australian Exchange [ASX] that's outperformed the whole group is Musgrave
Minerals, up 160% year-to-date after building on a massive discovery at its Cue Project.
The bonanza-grade hole released this week has the company contending for the gold
discovery of the year in the junior sector, with multi-million-ounce resource potential at the
company's Cue Project. Based on recent drill results and a strong technical picture for
Musgrave, I believe any 25% corrections are likely to be buying opportunities.
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(Source: TradingView.com)
Musgrave Minerals has been quietly delineating its Cue Project under the radar the past
year, and drill results to-date have been exceptional, warranting a watchful eye on the
stock. The most recent drill hole, however, was one of the best intersections reported this
year in the sector, with 20-MORC-033 intersecting 12 meters of 112.9 grams per tonne
gold. This hole alone catapulted the stock up 70% this week despite a sluggish
performance for the metal, and it has pushed Musgrave onto the top-10 list for strongest
performers year-to-date in the sector. Let's take a closer look at the company and its
flagship Cue Project below:
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(Source: Company Presentation)
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(Source: Company Presentation)
Musgrave Minerals is an ASX-listed exploration company, and its primary focus is its Cue
Project, located in the Murchinson Province of Western Australia. In what looks to be one
of Silver Lake's rare missteps, Musgrave gained 100% control of the project in 2017
following a previous joint venture with Silver Lake. In Silver Lake's defense, the project
held less than 500,000 ounces of gold when Musgrave took full control of it, and that
resource has since expanded to 613,000 ounces of gold following the resource estimate
at the northern Lena Zone in Q1. However, it's the new Starlight link-lode at the Break of
Day Zone that has produced the most fruitful intercepts to date, with several multi-meter
intercepts of 10+ grams per tonne gold reported in the past year. These incredible
intersections have confirmed the high-grade nature of the current 280,000-ounce resource
at Break of Day and are notably all located outside of the currently defined resource.
Therefore, there is massive resource expansion potential here, and these resources are
likely to come in at similar or higher grades to the current 199,000-ounce resource at 7.15
grams per tonne gold at Break of Day. A few of the highlights hole from Break of Day in
the past 12 months are as follows:
Hole 19-MORC-037: 45 meters at 11.8 grams per tonne gold
Hole 20-MORC-001: 3 meters at 118.4 grams per tonne gold
Hole 20-MORC-004: 18 meters at 3.0 grams per tonne gold
Hole 20-MORC-013: 42 meters at 5.6 grams per tonne gold
Hole 20-MORC-018: 42 meters at 6.8 grams per tonne gold
Hole 20-MORC-015: 55 meters at 2.8 grams per tonne gold
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Hole 20-MORC-033: 12 meters at 112.9 grams per tonne gold
Hole-20-MORC-032: 48 meters at 4.4 grams per tonne gold
While the above intercepts are outstanding with a mix of thick high-grade intercepts and
more narrow high-grade intervals, the true standout is Hole 33, as 12 meters of 112.9
grams per tonne gold is a world-class intercept. The grades encountered in this hole are
similar to some of the hits we saw coming out of the Swan Zone at Fosterville in its prime,
like 13.8 meters of 138 grams per tonne gold in drill hole UDH-2533 reported in 2018. The
difference is that Fosterville is an underground mine, several hundred meters below the
surface, and the bulk of Musgrave's drilling at Starlight to date has been within 200 meters
of surface, suggesting that a good chunk of it may be amenable to open-pit mining.
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(Source: Company Presentation)
If we take a closer look at the long section below, we can see that drilling has currently
focused on a roughly 120-meter long strike and down to depths of approximately 200
meters, with the deposit open down-dip. Based on the current dimensions in this area and
assuming it doesn't continue down-dip, it's looking like we already have the potential for a
150,000-ounce resource at Starlight at above 5.50 grams per tonne gold. Assuming this
mineralization can be traced further along strike and at depth, a 300,000-ounce plus highhttps://seekingalpha.com/article/4352269-musgrave-minerals-starlight-continues-to-shine?utm_medium=email&utm_source=seeking_alpha&mai… 6/15
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grade resource would not be out of the question. While it's early to speculate on what lies
here with less than 100 drill holes plugged into this new area, the initial results are quite
encouraging, especially considering that the company has been hitting gold in almost
every hole drilled to date.

(Source: Company Presentation)
While the potential for merely a 1 million-ounce resource at Musgrave's 100% owned
Southern Area may not seem that exciting, it's essential to put this area in perspective in
terms of the company's total land package, with other prospective targets outlined to the
north. Musgrave Mineral's land package sits on a 28-kilometer long prospective corridor
that sits 30 kilometers north of Ramelius Resources' (OTCPK:RMLRF) Mt. Magnet Mine,
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and roughly 50 kilometers southwest of Westgold's (OTC:WTGRF) Tuckabianna Mill.
Therefore, not only has Musgrave tied up a significant land package with a 20-kilometer
plus gold corridor but it has also accomplished this in one of the most well-endowed gold
regions in Australia, with several million-ounce resources surrounding them. If we zoom in
further on Musgrave's tenements, it's worth discussing the company's other project, Lake
Austin North, where the company currently has a joint-venture with major Aussie gold
producer Evolution Mining. We can take a closer look at Lake Austin North below:
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(Source: Company Presentation)
The Lake Austin North gold discovery lies roughly 3 kilometers north of the Break of Day
deposit, with the A-Zone being the most exciting target to date. Musgrave signed a jointventure agreement with Evolution Mining last year on this area, with Evolution being able
to secure a 75% interest in the project if it spends A$18 million over five years, and a
minimum of A$4 million in the first two years. The A-Zone target has significant bulk
tonnage potential with a 3-kilometer strike length with widths of up to 300 meters and
several impressive intercepts coming out of the project to date. Hole 18-MODD-008
intersected 242 meters at 1.0 grams per tonne gold, while hole-18-MORC-039 and 18MORC-057 intersected 84 meters at 1.70 grams per tonne gold and 94 meters at 2.20
grams per tonne, respectively. These are exceptional intercepts that suggest the potential
for a more than one million-ounce resource here, and Thursday's news release has
confirmed that the gold anomaly has been traced over a more than 5-kilometer strike
length.

(Source: Company Presentation)
Therefore, while the Southern Zone, which is comprised of Lena, Break of Day, and the
new Starlight link-lode discovery is one of the most exciting developments to date in the
sector, Musgrave has further upside to the north with Evolution funding exploration at Lake
Austin North. Assuming there is a significant resource defined here and Evolution takes
75% of the project, this would leave Musgrave with a 25% interest in an abundant
resource that it paid next to nothing to delineate. Therefore, the structure of the deal with
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Evolution was a wise move by the company as it allows them to focus their capital at the
higher-grade Southern Zone, while Evolution pays to build a resource in the relatively
lower-grade bulk tonnage Lake Austin to the north.

(Source: Company Presentation)
While it's too early to proclaim Musgrave a takeover target, the company is certainly
looking like they could become one if we continue to see results like we saw earlier this
month from Starlight. With several gold producers surrounding Musgrave and Evolution
holding 4% of Musgrave and Westgold holding close to 15%, an acquisition here would
make sense, especially given the proximity of Musgrave's resources to its neighbor's mills.
The next significant catalyst for Musgrave will be a resource update at Break of Day in Q3,
which should include much of the recent drilling at Starlight. If the company can prove a 1
million ounce high-grade resource here in the next 12 months, I believe that Musgrave
would become one of the top-takeover targets on the ASX in the gold space. Based on the
new Starlight discovery and a very reasonable A$110 million market cap for Musgrave, I
believe the company is a name investors should keep a close eye on going forward. If we
were to see the stock pullback below A$0.19, I believe this would be a low-risk area to
start a position in the stock.
Disclosure: I/we have no positions in any stocks mentioned, and no plans to initiate any positions within the next 72
hours. I wrote this article myself, and it expresses my own opinions. I am not receiving compensation for it (other than
from Seeking Alpha). I have no business relationship with any company whose stock is mentioned in this article.
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Additional disclosure: Disclaimer: Taylor Dart is not a Registered Investment Advisor or Financial Planner. This writing
is for informational purposes only. It does not constitute an offer to sell, a solicitation to buy, or a recommendation
regarding any securities transaction. The information contained in this writing should not be construed as financial or
investment advice on any subject matter. Taylor Dart expressly disclaims all liability in respect to actions taken based on
any or all of the information on this writing.
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Comments (21)
Diottica
PREMIUM

First opportunity to buy since the article was published and it's up 50% - on more excellent drill results. With
bankrupt Hertz up 100%, does a 50% rise count as a pullback? :-)
08 Jun 2020, 08:41 PM

33557645
As I type this the Australian ASX Market is open for another 3 hours and this little baby (MGL) has already
traded over 14-million shares so perhaps we have missed the pullback to A$0.19 Taylor suggested.
Currently its at A$0.34.
09 Jun 2020, 01:44 AM

Taylor Dart
Contributor

PREMIUM

Author’s reply » Hi 3355,

Unfortunately, my crystal ball missed the 18 meters of 180 grams per tonne gold reported today, or the
biggest intercept in the past year reported by any junior. The stock should have pulled back for a week or
two before going higher, but that intercept threw a wrench in my plans that there might be a pullback.

If holding this stock, just sit tight, a a move to $0.55 long-term would not be unreasonable, and a takeover
is likely much more likely now.
09 Jun 2020, 05:45 AM

33557645
I must correct my post of last night that Musgrave Minerals (MGL) had traded 14-million shares 3/4 thru
last nights ASX session. Volume had actually reached 44-Million and closed at A$0.31 after trading almost
50-Million. Definitely one to keep an eye on. Thank you Taylor!
09 Jun 2020, 10:45 AM
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Taylor Dart
Contributor

PREMIUM

Author’s reply » No problem, happy to get it on other's radar, I think there is certainly more upside here
long-term.

Only wish I could trade on ASX, lots of neat names on there and these results are just remarkable, I
honestly don't remember last time I saw consistent back to back holes like this since Mariana in 2017 with
Hot Maden, bought out shortly after by Sandstorm. Wallbridge would be a close second, but it's sporting a
$1 billion market cap, Musgrave under $150 million is just silly if these results continue. (edited)
09 Jun 2020, 10:48 AM

33557645
Taylor, I do now in fact hold a position in MGL. The Schwab Global Trading desk was unfamiliar with it and
was unaware of any prior orders from other Schwab customers as of last night. Currently, there is no OTC
symbol yet until a U.S. market maker is established.
I assume based on all the emerging gold mining activity happening in this region of west Australia that
take-over incidents may be somewhat common occurrences. Could you describe what a take over offer of
Musgrave at a $0.55 price might look like?
09 Jun 2020, 10:59 AM

Taylor Dart
Contributor

PREMIUM

Author’s reply » Hi 3355,

Not sure what you mean by question on what a takeover might look like. If I understand question correctly,
it would most likely come in the form of Evolution shares valuing Musgrave at 0.xx shares in Evolution for
every xxx shares in Musgrave, at a value of $0.50 or more. If I were Evolution, I would just pounce now
and not waste my time, or I would take another 15% equity stake to lower the cost if they do continue to
make discoveries as I would then hold a lower stake at closer to current prices, and then paying up later
would hurt less. The only likely suitor to me would be Evolution though as it has the money and already
has a stake in Austin Lake to the north.
09 Jun 2020, 11:04 AM

33557645
As I understand it, once a U.S. trading symbol (OTC Pink Sheet) is established you can trade Aussie
stock via a U.S. on-line broker ($50 commission with Schwab) or call their Global trading desk and they
will request a trade for you for $100.
The problem is the comparative trade volumes of the two alternative methods. For example, Evolution
Mine ASX:EVN is a neighboring mine to Musgrave in this basin. It has acquired the OTC symbol of
(CAHPF) and thus can be traded on-line in the U.S.
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Yesterday EVN had only 10 U.S. on-line trades with a total U.S. volume of under 10 thousand shares
whereas over 21-million shares were traded locally last night on ASX in Australia. So where would you
trade; on line or verbally through your U.S. broker? (edited)
09 Jun 2020, 11:24 AM

33557645
My question is, with a 10K share Musgrave position at A$0.34 ($0.2388 U.S) and a scenario of Musgrave
rising to $0.55 would my shares now just be with the increased value or when a possible takeover offer
were to actually happen would Evolution offer to buy my shares at a price they set at the time? How might
that work? (edited)
09 Jun 2020, 11:41 AM

mattgrim81
PREMIUM

Still no follow up on RNC minerals? Meh you leave out key facts anyways spinning whatever view of a company
you want your readers to have anyways 🤣
07 Jun 2020, 03:55 PM

Taylor Dart
Contributor

PREMIUM

Author’s reply » Hi Matt,

I believe I followed up in the comments section, and said I was clearly wrong on Royal Nickel, and that it
was a bad call, as while my initial article to sell was right as it dropped 50%, the second article was not. I
cover about 70 stocks in this sector, and typically focus on companies above $150 million market caps. I
have no problem taking requests on writing articles and occasionally entertain these requests, but not
from people who constantly bite at my ankles and waste my time.

All the best (edited)
07 Jun 2020, 04:12 PM

thierry888
PREMIUM

Hi Taylor, many thanks for great article and informing SA members about Musgrave. It looks very interesting and
will wait for pullback. You mentionned in a comment to another SA reader , that market cap is USD 110million, and
Bloomberg.com says the same number, but I checked on Yahoo Finance, and market cap is indicated AUD
64million. I am pretty certain you are right, but I do not know the number of shares and just want to check about
market cap. Sorry for the request. Take care. Thierry
06 Jun 2020, 09:58 PM

fr72
Thanks for the article Taylor! Musgrave came on my radar after it shot up north of 70% from that most recent
discovery. Checked out the company and really like their story. I would ideally like the share price to come down a
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bit before entering...but it’s still early days yet, and I believe there will be some volatility ahead that will drive down
the price a bit...we shall see!
06 Jun 2020, 08:45 AM

Taylor Dart
Contributor

PREMIUM

Author’s reply » Hi Fr72,

Thanks for reading, happy it was of value. Yes, I hadn't heard of it until I saw the news either, prior to the
run-up the next day. I think it's possible we could see a pullback, but from a valuation standpoint, and if we
compare with some other top explorers trading at US$350 - US$500 million currently, Musgrave is quite
cheap at barely US$110 million with two world-class projects, Austin Lake North and Lena/Break of Day.
06 Jun 2020, 08:51 AM

fr72
Interesting...thanks for the comparison to other companies...so basically buyable at current levels...but be
aware of pullbacks...and keep some dry powder to deploy when this does happen
07 Jun 2020, 09:10 AM

Taylor Dart
Contributor

PREMIUM

Author’s reply » Hi Fr72,

Valuation alone doesn't preclude pullbacks, so I'd never advocate chasing a stock that's just nearly
doubled, but from a valuation standpoint, there's solid upside, so that favors a pullback, assuming there is
one, being a relatively shallow one.
07 Jun 2020, 09:14 AM

Taylor Dart
Contributor

PREMIUM

Author’s reply » Hi Fr,
Sorry that should have read A$110 million, or about $80~ million US.
Taylor
07 Jun 2020, 11:28 AM

33557645
What is the process for trading ASX listed Australian stocks? They do not seem to be listed in the Schwab
symbols data base. Will it require a specialty broker?
06 Jun 2020, 04:49 AM

33557645
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Never mind. I have learned that I can utilize Schwab Global for ASX trading. They have me covered but
with a substantially steep trade commission.
08 Jun 2020, 03:51 AM

PeterZ78
Thanks for the article. Taylor your tentacles are everywhere. i mean that in the nicest possible way! Have you ever
covered ADT.ASX? It is a great story and amazing intercepts.
05 Jun 2020, 05:54 PM

Taylor Dart
Contributor

PREMIUM

Author’s reply » Hi Peter,

Thank you! Haha, I appreciate that.

I've looked it over a few times and I would definitely consider it a Hold, it's a very promising story, but my
core competency isn't poly-metallic deposits, and I rarely even venture outside of gold/silver, so I just don't
feel equipped to properly cover it. From my basic and rudimentary analysis though, I think it's a solid
name and I agree it's got an incredible resource, but you probably won't see me covering it just for that
reason.
05 Jun 2020, 05:57 PM
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