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MUSGRAVE MINERALS LIMITED
GOLD

High grade gold project unfolding at Cue, Western
Australia, with near-term production and 1Moz potential

EXPLORATION

Share Price: $0.065

EXCHANGE: ASX:MGV

Resource base of 441koz at Cue is expected to continue to
grow, surpassing 650koz by 2018 (MGV, 100%).

AUSTRALIA

Granted mining leases with four mills nearby, and good
metallurgy indicate a profitable operation is likely due to grade
(>7g/t at Break of Day).

CAPITAL PROFILE
Share price (A$)
0.065
0.160
Target Price (A$) 12mth
52 week range (A$/share)
0.06 to 0.10
Number of shares (M)^
278
Options and warrants (M)
5
Fully diluted (M)
284
Market capitalisation (undiluted) (A$M)
18.1
Cash (A$m): Dec '31 Est.
3.8
14.3
Enterprise value (A$M)
Major shareholders:

We envisage a high grade UG mine at Break of Day/Lena could
produce over 60kozpa at low cash cost. RCR's MGV NAV is
$0.096/share currently with a 2018 price target of A$0.16/share.
INVESTMENT POINTS
♦

Growing resource base: More than 30,000m of drilling has been completed
at the Cue project, with an upgraded resource at Break of Day (BOD) and
Lena of 3.55Mt @ 3.1g/t Au (352koz) released in July 2017 (including 200koz
@ 7.2g/t Au at BOD). The current 352koz at BOD/Lena may surpass 500koz
by 1H18, with upside towards 1Moz over time.

♦

Mining Lease: All gold deposits at Cue are within granted mining leases,
hence the timeline to production is likely to be less than permitting a
greenfields project.

♦

High operating margin: We envisage a potential combined open-cut and
underground mine at a cost (AISC) of <A$1000/oz, potentially in the lowest
quartile of Australian producers, largely depending on reserve grade.

♦

Development options: With several mills nearby to the resources at Cue, a
stand-alone plant, toll-treatment or combination of both is a possibility, clarity
may emerge in 2018 as the resource grows and scoping work is undertaken.

♦

Low capital potential: Due to the high potential underground grades, a
small-capital development in the order of 250ktpa may be an option, with
capital costs an order of magnitude below that of peers. Once the mine is
functioning, modular expansion can be considered at a later date.

♦

EV/oz cheap on comparable metrics: Pre-development gold companies on
the ASX typically trade between US$20 to US$50/oz resources. High grade
resources can at a premium to lower grade. Applying a metric of US$50/oz to
our expectation for a 750koz resource for MGV in 2018 we achieve a
valuation of US$38M or A$0.175/share. Applying the peer-average of
A$53/oz to this target resource achieves a valuation of A$0.155/share which
is a bit more conservative. Our target price is hence A$0.16/share.
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COMPANY STATISTICS
Year End June

Sep-17A

Dec-17F

FY'16A

FY'17A

FY'18F

Exporation/Development (A$M)

0.00

0.30

1.67

3.80

4.00

Corporate (A$M)

0.22

0.25

0.69

0.63

0.80

0

55

71

86

Exploration/(Expl.+ Corporate) (%)
Funding duration at current burn (years)
Shares on issue (pr end) (M shares)

83
0.4

220

278

125

220

Drilling - RAB/Aircore (m)

0

0

0

0

0

Drilling - RC/Diamond (m)

3,588

4,000

3,000

22,400

17,500

278

Land holding ('000 ha)*

28

28

28

28

28

Capital raisings (A$M)

0.00

3.60

6.22

5.84

3.60

Funding from JV partners (A$M)

0.0

0.0

0.0

0.0

0.0

Cash (A$M)

1.4

3.8

2.1

3.56

2.0

Cash backing (Ac/share)

0.6

1.4

1.7

1.6

0.7

* Tenements held and under application.

RCR December 2017

Speculative Buy

Quarters refer to calendar year.

Drill metres are RCR estimates.
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COMPANY COMMENT
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Overview: Musgrave Minerals (ASX: MGV) is focused on
the Cue project in Western Australia where a rapidly
growing, high grade gold resource has been delineated on
granted mining leases close to existing gold mines and
infrastructure.
MGV will be considering project development options in
2018 including potential for toll-treatment or a stand-alone
development.
Company History: MGV listed in early 2011 after raising
A$20M, initially focused on a large tenement holding in the
Musgrave province in the state of South Australia. Both
BHP and RIO Tinto have been active exploring in the
Musgrave area in the past.
Cue Project: (MGV 100%). MGV entered into a Joint
Venture Agreement with Silver Lake Resources (ASX: SLR)
in November 2015 for the Cue Project in WA.
Situated around 620km north-east of Perth, near the towns
of Cue and Mt Magnet in the Murchison District of Western
Australia, MGV has completed over 30,000m of drilling and
now owns the project 100% following payment of A$1.5M in
July 2017 for SLR’s remaining 20% interest.
The current JORC 2012 resource at Break of Day is 868kt
@ 7.2g/t Au (200koz, 55% indicated). Lena is 2.68Mt @
1.8g/t Au for 153koz (46% indicated).
An updated resource is anticipated 1H18.
The 3.0g/t cutoff grade, 80g/t top-cut and 2.5m mining width
modelled for the Break of Day resource is considered
conservative. Increasing the cutoff to say, 4g/t Au and
decreasing the assumed mining width to 2.0m, we would
expect the resource grade to be above 8g/t Au with only a
moderate drop in ounces (10-20%) which indicates a robust
resource grade to us (to be confirmed through mine
scheduling work in 2018).
Mineralisation has been defined over more than 400m of
strike, and down-dip over 300m at BOD. We expect this
resource can continue to grow towards 500koz in the short
term (6 months) with potential to be >1Moz over time. In the
district, similar deposits can continue to over 1km depth.
In our opinion MGV did a good deal farming into the SLR
ground, and has moved quickly to cement 100% owned,
gold-rich (thus valuable) tenements in the central Murchison
area. The resource potential of 1Moz is attractive,
particularly in light of the grade seen to date, along with four
large and hungry mills in the district, and a fifth being
constructed at Dalgaranga by Gascoyne Resources (ASX:
GCY).
Westgold (ASX: WGX) and Ramelius (ASX: RMS) could
benefit substantially from the potential A$20-40M in annual
cashflow even a modest scale mine (250ktpa) may achieve.
Particularly as the grade could be a nice sweetener to the
low-grade feedstock abundant in their own tenement areas.
Tuckabianna/Eelya: A JORC (2004) resource of 2.0Mt @
2.0% Cu (>90% Indicated) has been published at
Tuckabianna, including a “reserve’ of 442kt @ 3.3% Cu
(15kt Cu). A gold resource of 689kt @ 1.53g/t Au is also
estimated (34koz). Higher grade portions include drilling
results such as 9.3m @ 15.4% Cu, 2g/t Au and 29g/t Ag
from 61m (11HOD009).
At the Eelya prospect, MGV conducted maiden drilling in
2017 with encouraging intercepts including 2m @ 18.1% Zn
and 0.5% Cu from 17m (17EPRC005) and 4m @ 8.1% Zn,
1.5% Cu, 0.6g/t Au and 21g/t Ag from 17m (17EPRC004).
There are untested geophysical and geochemical targets
such as Colonel deeps which have been suggested for
follow-up. We expect only a small exploration expenditure
here as not a focus for MGV at present.

RCR December 2017

Fundraising: MGV spent A$3.9M on exploration in FY17,
with the majority allocated to the Cue Project. A placement
and SPP in July 2016 raised A$2.7M (A$0.059). A further
placement was conducted in May 2017 raising A$3M
(A$0.075/share) with an additional A$3.6M raised in
October 2017 (A$0.062/share). The cash balance
estimated at the end of December 2017 is A$3.8M.
Mining Potential: Based on the apparent grade, and
robust resource at higher cutoff (reducing width and lifting
cutoff only reduces the total ounces slightly) we believe a
profitable mining project is taking shape. For valuation
verification reasons we conceptually modelled a 250ktpa
mine producing 60kozpa at AISC <A$1000/oz based on a
340koz reserve (pre-recovery factors). Key variables
include head grade, costs and development capital, further
clarity on which we expect to be forthcoming in 2018.
The ultimate scale of the project will depend on how quickly
the resource can continue to expand in 2018, and the tradeoff between early production and the capital requirements
of a full feasibility which can take several years to complete
with potential for ongoing call on shareholders.

Mineralisation: The Break of Day deposit is hosted by a
shear-zone, within a basaltic stratigraphic sequence.
Vertical to steeply dipping semi-parallel shear hosted quartz
veins known as the Velvet and Twilight Lodes contain the
gold. The separation of the lodes varies from 10m to 60m.
Quartz veining is both parallel and oblique to the main
shear zone. The deposit is open at depth and along strike.
Additional high-grade shear zones have been identified at
Lena and the recent Louise Discovery, 750m from Break of
Day, demonstrates the potential for further high grade reefs
to be located within the 22km district scale shear-zone.
The near-term speed of resource growth will depend on the
discovery of further near-surface deposits, as deeper
drilling below say 350m at BOD may not be warranted at
this stage. We believe critical mass for a mining operation
has already been identified. Along strike the recent Louise
discovery is an example of how shallow high grade ounces
can quickly change the project dynamics if continuity is
demonstrated.
Valuation: Our target valuation for MGV is A$43.1M
($0.155/share) based on the assumption of group
resources of 750koz in 2018, applying average multiples of
EV/oz for MGV’s peer group (A$53/oz). Based on the
current resource, we value the company at A$26.5M or
A$0.096/share.
Our conceptual scoping level DCF model also confirms the
reasonableness of the target valuation for 2018.
Upside to our valuation may be through further discoveries
and confirmation of a mine-plan in 2018 verifying our thesis
of a 7-9g/t underground development.
The need to develop a mining operation near-term will be
dictated largely by the market support for ongoing
exploration efforts compared to the potential for near-term
cashflow from early mining operations.

Investment Comment:
RCR's 12 month share price target is 16cps. MGV has
upside leverage to the growing high grade resource at
Cue, which is trading at a substantial discount to peers.
Over time we expect the resource at Cue could grow to
1moz or more, and we anticipate 650koz by 1H18.
With potential in our opinion for production of >60kozpa
at low cost (AISC <A$1000) from 2019, we expect 2018
to be a definitive year for MGV as this conceptual
production strategy begins to take shape.
The recent expansion by Westgold (ASX: WGX) by
acquiring the Tuckabianna Mill, and presence of
Ramelius 40km south, adds to the inherent value in MGV.

©
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KEY PROJECTS
Ownership/

JV

Target

Process

Project

Project

Option

Partner

Type

Route

Status

Location

Cue Project (Moyagee)
Eelya

100%
100%

NA
NA

Au
Au

CIP
CIP

Resource
Resource

West. Aus
West. Aus

Tuckabianna

100%

NA

Au

CIP

Resource

West. Aus

RESERVES AND RESOURCES
Code for reporting mineral resources - Australian: (JORC 2012)

Gold
Au
Break Of Day
Resources
OC+UG
OC+UG
Sub Total

Classification

Project
Equity

Ore
Kt (100%)

Grade
g/t

Cut Off
g/t

Au
Koz (100%)
0

Indicated
Inferred

100%
100%

445
423
868

7.73
6.54
7.15

111
89
200

Indicated
Inferred

100%
100%

1,288
1,394
2,682

1.69
1.85
1.77

70
83
153

Leviticus
Inferred
100%
Inferred
100%
278
Numbers
3870
Total Moyagee
Hollandaire
Indicated (95%)
100%
518
Rapier South
Inferred
100%
171
689
Total Eelya
Jasper Queen
Inferred
100%
175
Gilt Edge
Inferred
100%
96
100%
271
Total Tuckabianna
Inferred
Total Mineral Resources
100%
4,830
Note: JORC (2012) for BOD and Lena, JORC (2004) for remainder

6.00
2.46
3.07
1.35
2.15
1.53
2.60
3.06
2.75
2.84

8
22
383
22
12
34
15
9
24
441

Lena
OC + UG
OC + UG
Total - Lena

Figure 1) Cross section
ection of Break of Day Deposit showing Louise discovery (Nov’17)

Source: MGV, 2017

RCR December 2017
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Figure 2) Tenement location map

Source: MGV, 2017

Key Investment Thesis
The investment thesis for MGV is driven by the expectation of ongoing exploration success, and the outlook
for a low capital cost and high margin gold project, potentially in the lowest quartile of costs on the ASX, in
coming years.
MGV has rapidly grown the 441koz resource at Cue in the last 18 months, and with the expectation that
resources at the Cue Project can push through 650koz next year, and potentially 1Moz over time,
shareholders should be rewarded, particularly if the high grades discovered to date continue.
The 22km of prospective Break of Day/Lena shear zone (including 12km under salt lakes with no bedrock
gold drilling), and recent discovery at the Louise prospect (2m @ 30g/t Au from 79m, 17MORC112)
demonstrate the prospectivity of the region to host major gold deposits (such as the Hill 50 deposit, 5.1Moz
reserves in 1999). Until 1990, average grade produced at Mt Magnet was 10g/t Au, including 12.6g/t Au at
Hill 50. We see distinct geological similarities with the Break of Day discovery.
With the potential for a low capital cost stand-alone development, or toll-milling deal in a shorter time frame,
we expect MGV to move towards project development in 2018 with potential toll milling early in 2019 or
potentially stand-alone plant construction from 2019 onwards.
With pre-development peers typically trading at around A$50/oz on average, with a higher-than average
grade and lower capital options than peers, we expect MGV is a good candidate for re-rating in 2018.

RCR December 2017

©

Disclaimer & disclosure attached. Copyright 2017 by RCR Pty Ltd. All rights reserved.

4

EQUITY RESEARCH
Figure 3) Regional location map showing strategic location of MGV ground

Source: MGV, 2017

RCR December 2017
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At Break of Day, a historical record indicates 16koz was extracted by old-timers at 46g/t Au. Modern
exploration began in the 1980’s, before being acquired by Silver Lake Resources (ASX: SLR) and
predecessors in the early 1990’s.
A resource of 820kt @ 8.5g/t Au (224koz, inferred) at Cue/Lena was carried from listing through to 2010,
when further drilling was conducted. The geology was not well understood by SLR, and the nature of the
high grade structures did not hang together when further infill drilling was carried out at Cue in 2010/11.
Some encouraging intercepts at Break of Day were reported in 2011 (mostly below 10g/t over narrow
intervals) including 5m @ 14.7g/t Au (from 85, 11MORC063) however the resource at Cue was downgraded
(in terms of grade) to 3.55Mt @ 3.2g/t Au for 350koz (75% inferred).
A resource of 3.2Mt @ 3.0g/t Au (313koz) at Lena was articulated as a planned open-cut down to 65m
however never mined. With the failure of the wider Murchison project in 2014, Silver Lake then focused on
their core assets at Mt Monger and the Cue Joint Venture with MGV was signed in November 2015.
The Cue project consists of four separate deposits, Break of Day, Lena, Leviticus and Numbers. MGV
began drilling in August, 2016 and has since completed over 30,000m of drilling in the area. Numerous high
grade intercepts have been reported at >20g/t Au including 6m @ 46.5g/t Au (17MORC050, from 99m),
21m @ 21.5g/t Au (from 157m in 16MORC026) 15m @ 16.6g/t Au (17MORC50 from 170m) and 5m @
53.5g/t Au (from 138m in 16MORC041).
Mineralisation has now been defined at more than 400m of strike, and down-dip over 300m at BOD with the
current resource of 868kt @ 7.2g/t Au (200koz, 55% Indicated) expected to have grown to over 1Mt now
(>250koz) and still open at depth and along strike. Since July, further down-dip results such as 11m @ 54g/t
Au (from 217m , 17MORC084, including 5m @ 110g/t Au), 11m @ 13.8g/t Au (17MORC108, from 120m)
and 2m @ 21g/t Au (17MORC117, from 86m) have been reported.
Additional targets include Louise (recent result of 2m @ 30g/t from 79m from only 2 drillholes) which
represents a 500m x 250m wide soil anomaly, 600m south of Break of Day. Lady Stardust, Laterite and
Vostock are other identified prospects that require drill-testing. In all, 22km of prospective strike length.

Figure 4) Strike length and depth of orebodies shown

Source: MGV, June, 2017

RCR December 2017
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Development Potential
We anticipate Scoping Studies will be run in conjunction with an expanded resource model in 1H18, with a
move to project detailed design stage by 2H18.
Due to the high-grade nature of Break of Day (and later, Lena with further drilling on high-grade zones) a
large reserve is not likely to be required to justify a decision to mine. In addition, the location of two large
mills within 40km means a tolling arrangement may be the preferred development solution in the near-term,
assuming a satisfactory agreement can be reached.
The cash from a short-term tolling deal could be put back into exploration, thus limiting further drawdown
from investors in 2018.
The 3.0g/t cutoff grade, 80g/t top-cut and 2.5m mining width modelled for the Break of Day resource is
considered conservative. Increasing the cutoff to say, 4g/t Au and decreasing the width to 2.0m, we expect
the resource grade to be closer to 9g/t Au. We have modelled an UG grade of slightly above 8g/t Au for
Break of Day/Lena at a rate of 250ktpa nameplate capacity, taking into account mining dilution of 10%.
For assessment purposes we modelled a conceptual reserve at Break of Day of 1.26Mt @ 8.0g/t with 93%
recovery (200kt open-cut), delivering an average of 61koz over a five year life (304koz produced). AISC of
<A$1000/oz may be possible, depending on mining method and development required. Once detailed mine
scheduling and preliminary modelling is conducted as part of scoping work, we expect more clarity on
indicative costs will be forthcoming. Similar shallow, small-tonnage underground mines in Western Australia
are typically anywhere from A$150/t to A$250/t inclusive of sustaining capital.
As shown in the diagram below, once grade drops below around 6g/t Au, the cost per ounce can escalate
quite dramatically though we note this chart is not reflective of mine size with smaller mines carrying higher
overheads

Figure 5) Australian underground mines, cost vs grade

MGV UG?

Source: Ulrich, 2017. 13th AusIMM Underground Operators Conference, 16-18 October, Gold Coast, 2017

RCR December 2017
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Other Projects: Tuckabianna & Eelya
Gold was initially discovered in 1915 at Tuckabianna, around 30km north of Break of Day in WA. It is
believed over 50koz was extracted at a grade of 18g/t Au from gold-rich BIFs in the area. Between 1988
and 1997 around 6Mt of ore was processed for extraction of 0.5Moz of gold.
Current resources consist of both gold and copper at Hollandaire, part of a moderately dipping, 10m thick
tabular VMS orebody discovered by SLR in 2011 (starting 50m from surface).
A JORC (2004) resource of 2.0Mt @ 2.0% Cu (>90% Indicated) has been published, including a reserve of
442kt @ 3.3% Cu (15kt Cu). A gold resource of 689kt @ 1.53g/t Au is also estimated. Higher grade portions
include drilling results such as 9.3m @ 15.4% Cu, 2g/t Au and 29g/t Ag from 61m (11HOD009).
At the Eelya prospect, MGV conducted maiden drilling in 2017 with encouraging intercepts including 2m @
18.1% Zn and 0.5% Cu from 17m (17EPRC005) and 4m @ 8.1% Zn, 1.5% Cu, 0.6g/t Au and 21g/t Ag from
17m (17EPRC004).
At the nearby Colonel prospect, EM conductors extending over 600m have not been tested, with one hole
by MGV in 2017 revealing 6m @ 1.0% Cu, 1.7g/t Au from 67m (17EPRC001).
We expect a limited amount of expenditure on this project in the near-term, as the main priority for MGV is
continued resource expansion and mine planning for the Cue project.

Figure 6) Eelya project, showing Colonel Deeps target, drilling planned in 2018

Source: MGV, July 2017

RCR December 2017
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District-scale Potential
The recent confirmation of high-grade gold at Louise (2m @ 30g/t Au from 79m, 17MORC112), 750m to the
south of Break of Day, was validation of the theory that narrow, high grade gold may be present along a
large portion of the 22km shear-zone, much of which has not been drill-tested.
The 12km of salt-lakes to the north of Break of Day will be tested below cover in due course, with no testing
yet conducted of bedrock gold potential.
A nearby example of a high-grade deposit was Hill-50, closed in 2007 following production of over 2Moz
from the underground mine to a depth of 1500m. The mine operated for many decades and at one stage in
the 1990’s had a 5Moz reserve.
MGVs’ strategy of testing soil anomalism with RC drilling along the shear-zone appears to be working, and
further drill-testing of soil anomalies will be conducted in coming months, along with drilling in areas which
may host buried gold mineralisation (such as between BOD and Louise) that is not detected through
geochemistry.

Figures 7, 8) Regional satellite showing salt lakes, and recent Louise Discovery (RHS)

Source: MGV, July 2017

RCR December 2017
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Peer Comparison & Valuation
The valuation of mining and development companies is dependent on perception of future revenues, or
value accretion through the building of an asset, which has potential for future revenue.
Many factors will influence a valuation such as project scale, profitability (position on cost curve), expansion
potential, capital cost ratio to enterprise value, normal stockmarket dynamics, project structure, risk
interpretation and a host of variables and factors which are normally addressed as part of feasibility work.
With the presentation of a conceptual financial model a little premature for the purposes of this report
(without even a Scoping Study), based on the grades discovered, and proximity to processing plants, it
would appear the Cue project has economic potential.
Most reserves and resources currently being developed and delineated by peers, are low grade (around
2.0g/t or less in many cases). Whilst many are open-cut at these grades, as we have seen from recent
examples in the market of companies struggling to generate sufficient cashflow, the higher the margin, the
greater the level of comfort and flexibility for project development and financing. Margin is often driven by
grade.
As shown in the chart below, the grade of the growing MGV resource appears superior to peers. Applying
the peer average around A$53/oz (US$40) to a conceptual 2018 resource of 750koz for MGV, we obtain a
A$0.155 (A$43M) valuation target for MGV. Adding say a 30% premium the benefit both grade and deposit
positioning (grade, mills, mine lease granted) gives us A$52.6M (A$0.20/share). Our current valuation is
A$0.096/share based on the existing JORC resource with a A$0.16/share price target.
Our conceptual DCF scoping model (not presented in detail for the purpose of this report) confirms this
valuation range is appropriate, considering the early stage of the development concept.
Upside to our valuation may come from a faster-than anticipated increase in the resource, or additional
discovery which is not currently factored in. As mentioned previously, this project has many benefits
compared to the large-scale, low-grade open-pits being considered by several peers at the resource and
feasibility stage shown in the graphic below. We would expect, assuming the resource has integrity for
mining at around 7-9g/t gold underground, that the return on capital (particularly if a tolling option is pursued
in the near term) would be well above industry average and the large-capex greenfields mills planned or
under construction by peers.
The table following, is a highlight of the value potential for tenement neighbours Westgold (ASX: WGX) and
Ramelius (ASX: RMS) as they both suffer from low grades, and large tonnage mills (high milling
costs/ounce).
The proximity of up to 1Moz of relatively high grade feed nearby for MGV (target ounces on a say 2yr view)
may prove attractive to these larger listed groups.

Figure 9) Peer comparison & target valuation

EV/oz & Grade of Peers
Resource Grade (g/t Au)
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Source: RCR Estimates, Nov’17
*Share prices as at 4/12/2017. BRB- No published resource, estimate only

RCR December 2017
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Resource Capital Research Pty Limited (referred to as “we”, “our”, or “RCR” herein) ACN 111
622 489 holds an Australian Financial Services Licence (AFS Licence number 325340). General
advice is provided by RCR’s Authorised Representatives Dr Tony Parry (Authorised Representative
number 328842) and Mr Geoff Muers (Authorised Representative number 001252594). The FSG is
available at www.rcresearch.com.au. All references to currency are in Australian dollars unless
otherwise noted.
This report and its contents are intended to be used or viewed only by persons resident and
located in Australia and therein only where RCR’s services and products may lawfully be
offered. The information provided in this report is not intended for distribution to, or use by, any
person or entity in any jurisdiction or country where such distribution or use would be contrary to law
or regulation or which would subject RCR or its affiliates to any registration requirement within such
jurisdiction or country.
This report and its contents are not intended to constitute a solicitation for the purchase of
securities or an offer of securities. The information provided in this report has been prepared
without taking account of your particular objectives, financial situation or needs. You should, before
acting on the information provided in this report, consider the appropriateness of the purchase or sale
of the securities of the companies that are the subject of this report having regard to these matters
and, if appropriate, seek professional financial, investment and taxation advice. RCR does not
guarantee the performance of any investment discussed or recommended in this report. Any
information in this report relating to the distribution history or performance history of the securities of
the companies that are the subject of this report, should not be taken as an indication of the future
value or performance of the relevant securities.
In preparing this report, RCR analysts have relied upon certain information provided by
management of the companies that are the subject of this report or otherwise made publicly
available by such companies. The information presented and opinions expressed herein are
given as of the date hereof and are subject to change. We hereby disclaim any obligation to
advise you of any change after the date hereof in any matter set forth in this report. THE
INFORMATION PRESENTED, WHILE OBTAINED FROM SOURCES WE BELIEVE RELIABLE, IS
CHECKED BUT NOT GUARANTEED AGAINST ERRORS OR OMISSIONS AND WE MAKE NO
WARRANTY OR REPRESENTATION, EXPRESSED OR IMPLIED, AND DISCLAIM AND NEGATE
ALL OTHER WARRANTIES OR LIABILITY CONCERNING THE ACCURACY, COMPLETENESS OR
RELIABILITY OF, OR ANY FAILURE TO UPDATE, ANY CONTENT OR INFORMATION HEREIN.
This report and the information filed on which it is based may include estimates and
projections which constitute forward looking statements that express an expectation or belief
as to future events, results or returns. No guarantee of future events, results or returns is
given or implied by RCR. Estimates and projections contained herein, whether or not our own, are
based on assumptions that we believe to be reasonable at the time of publication, however, such
forward-looking statements are subject to risks, uncertainties and other factors which could cause
actual results to differ materially from the estimates and projections provided to RCR or contained
within this report.
This report may, from time to time, contain information or material obtained from outside sources with
the permission of the original author or links to web sites or references to products, services or
publications other than those of RCR. The use or inclusion of such information, material, links or
references does not imply our endorsement or approval thereof, nor do we warrant, in any manner,
the accuracy of completeness of any information presented therein.
RCR, its affiliates and their respective officers, directors and employees may hold positions in the
securities of the companies featured in this report and may purchase and/or sell them from time to
time and RCR and its affiliates may also from time to time perform investment banking or other
services for, or solicit investment banking or other business from, entities mentioned in this report.
Musgrave Minerals Limited commissioned the author and RCR to compile this report based on public
information only. In consideration, the author and RCR received from the company a consultancy fee
of <$15,000. RCR may receive ongoing consulting fees, and/or referral fees from issuing companies
or their advisors in respect of investors that RCR refers to companies looking to raise capital. Those
fees vary, but are generally between 0 - 6% of the value of capital raised either directly or from
referrals made by RCR. At the date of this report, the report author Geoff Muers owns shares in the
company mentioned in this report, and may receive shares in lieu of cash in respect of fees.
Analyst Certification: All observations, conclusions and opinions expressed in this report reflect the
personal views of RCR analysts and no part of the analyst’s or RCR’s compensation was, is, or will
be, directly or indirectly related to specific recommendations or views expressed in the report.
Officers, directors, consultants, employees and independent contractors of RCR are prohibited from
trading in the securities of U.S. companies that are, or are expected to be, the subject of research
reports or other investment advice transmitted to RCR clients for a blackout window of 14 days
extending before and 7 days after the date such report is transmitted to clients or released to the
market.
Cautionary Note to Foreign Investors Concerning Estimates of Measured, Indicated and
Inferred Resources: RCR publishes mineral resources based on standards recognized and required
under securities legislation where listed mining and exploration companies make their exchange
filings and uses the terms “measured", "indicated" and "inferred" mineral resources. Foreign investors
are advised that while such terms are recognized and required under foreign securities legislation,
certain foreign exchanges (such as the U.S. SEC) allows disclosure only of mineral deposits that can
be economically and legally extracted. Foreign investors are cautioned not to assume that all or any
part of measured, indicated or inferred resources can be converted into reserves or economically or
legally mined.
Not For Distribution or Release in the United States.
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