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Musgrave Minerals Limited (MGV)
“Top quality junior now de-risked?”
BUY

ACCUMULATE

HOLD

The 2nd October 2012 announcement of
the Menninnie Joint Venture where MGV
can earn up to a 75% interest from Terramin
Australia (TZN) has provided MGV with the
opportunity to lose their “hero or zero” tag.
Issued Capital:
Price at
29 Oct 2012:
Market Capital
at 29 Oct 2012:
Research
Indicator:

121m

$0.115
$13.9m

Spec Buy

MGV was created out of six cornerstone
companies, Mithril Resources (MTH),
Independence Group (IGO), Goldsearch
(GSE), Integra Mining (IGR, Barrick Australia
and Argonaut Resources (ARE). Their $20m
IPO (80m shares at 25c) was oversubscribed
in a diﬃcult market and this emphasised not
only the quality of MGV’s projects but also
their management and technical team.
With a number of highly prospec=ve
projects in the Musgrave Region of South
Australia, MGV may have been perceived as
a high risk/high reward junior explorer,
however this is set to change as work

Major Projects
Menninnie Dam Project SA
(MGV up to 75%)

commences at the exci=ng Menninnie Joint
venture with TZN.
The Menninnie Dam Project has a
well-deﬁned exis=ng resource (7.7 mt @ 27
g/t Ag, 3.1% Zn, 2.6% Pb) with considerable
untested silver poten=al only 20kms east of
the Paris silver discovery made by
Inves=gator Resources Ltd (IVR). There is
the poten=al for high grades and
importantly the project is close to
infrastructure (Port Augusta and Port Pirie).
The real upside in MGV could come from
their value proposi=on at the current share
price of 11.5c where a market capitalisa=on
of around $13.9m is close to their current
cash backing ($12.781m) and ascribes liGle
or no value to MGV’s projects, people and
poten=al.

Menninnie Dam Project SA (MGV up to
75%)
•

Deering Hills
EL3941 & EL3942 (100%
Musgrave Minerals Ltd)
Mt Woodroﬀe
EL3490 (100% Musgrave
Minerals Ltd)
Moorilyanna Project
(Ragnar Target)

REDUCE

•

comprises a group of ﬁve Explora=on
Licences (“EL’s”) covering a con=guous
area of 2,471km2 in the highly sought
aIer and prospec=ve Gawler Craton
region of South Australia. It is located
approximately 100km west of Port
Augusta and is well posi=oned in
regards to infrastructure and proximity
to the coast.

MGV has entered into a Heads of
Agreement with Menninnie Metals Pty
Ltd, a wholly owned subsidiary of
Terramin Australia (TZN) to earn up to a
75% interest in the Menninnie Dam
silver-lead-zinc project in South
Australia.
The Menninnie Dam Project (MDP)

•

The MDP hosts the Menninnie Central
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and Viper Zones with an inferred
mineral resource of 7.7mt @ 27 g/t Ag,
3/1% Zn, 2.6 % Pb (es=mated by
Terramin Australia Limited in 2011 in
accordance with the JORC code). These
zones are not closed oﬀ and the project
also encompasses a number of highly
prospec=ve
geophysical
and
geochemical (Pb-Zn-Cu) anomalies that
demonstrate poten=al for deﬁni=on of
addi=onal resources.
•

The district has the poten=al to host
high grade silver, zinc and lead as
demonstrated by the following historic
intersec=ons at Menninnie Dam:

geochemistry. The target has not been
adequately drill tested.
Mannequin
The Mannequin target is a 3km long IP
anomaly. This IP response is more extensive
and more intense than the responses over
the known mineralisa=on at Menninnie
Central. The modeled source of the IP
response extend from near-surface to
signiﬁcant depth. The area is covered by
transported overburden making surface
geochemistry in-eﬀec=ve. The area has
never been drill tested.
Phone Hill

•

•

•

•

MD042 5.1m @ 183g/t Ag, 11.3% Zn,
23.6% Pb (from 321.7m down hole)
MD056 14.1m @ 89g/t Ag, 13.6% Zn,
14.7% Pb (from 317m down hole)
MD066 2.65m @ 71g/t Ag, 20.1% Zn,
9.2% Pb (from 213m down hole)
MD051 9.1m @ 45g/t Ag, 11.1% Zn,
9.2% Pb (from 193m down hole)

Target Summary
The following targets (Figure 2) are
drill-ready and Musgrave intends to
commence drilling on these in the December
2012 quarter.
Tank Hill
The Tank Hill target is a 2km long induced
polarisa=on (“IP”) anomaly with co-incident
anomalous surface Zn, Pb, Cu and Au soil

The Phone Hill target is a 1.5km long IP
anomaly co-incident with a large surface soil
Ag, Zn, Pb geochemical anomaly and regional
altera=on. The IP response is rela=vely
shallow and has never been drill tested. The
Phone Hill target is only 30km east of the
Paris silver deposit discovered by
Inves=gator Resources Limited (ASX: IVR),
and just 2km ENE of IVR’s Victory East silver
prospect.
”The high grade intercepts and es?mated
mineral resource demonstrate the poten?al
for signiﬁcant discoveries at Menninnie
Dam and the opportunity is aligned with the
Company’s South Australia focus” Musgrave
Minerals Managing Director, Rob Waugh said
(from MGV’s ASX announcement 2nd
October 2012).

Figure 1: Schema?c image of new drill
ready targets at Menninnie Dam
shown as IP chargeability shells on
Landsat with anomalous Zn-Pb soil
contours in blue.
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Figure 2: Loca?on of Menninnie Silver-Zinc-Lead Project

Deering Hills
EL3941 & EL3942 (100% Musgrave Minerals
Ltd)
•

•

•

•

Situated on MGV’s wholly-owned
tenements in the centre of the Musgrave
Geological Province, approximately 200k
west of the Sturt Highway and Adelaide
to Darwin railway line.

from 600m to more than 5,000m in
strike length. The Minbar target has a
strike length of more than 5,000m with
peak values of 1,847ppm Ni, 482 ppm Cu
and 114 ppb Pt + Pd which is considered
highly anomalous.
From MGV’s 10th September 2012 ASX
announcement:

Vacuum drilling results will be used to
priori?ze targets for diamond drilling.

The July 2012 discovery of high-grade
magma?c nickel-copper sulphides at the
Nova deposit in the Fraser Range of
Western Australia by Sirius Resources has
highlighted the poten?al of the Musgrave
region to host similar nickel-copper
sulphide deposits.

The drilling will inﬁll eight nickel-copperpla=num group element (PGE) anomalies
iden=ﬁed by MGV in the regional
vacuum drilling program completed
earlier this year. Targets vary in extent

Similar age maﬁc gneisses are present
within the Birksgate Complex in the central
Musgrave. This previously unrecognized
target style is poten?ally signiﬁcant and
could open a new window of opportunity

Vacuum drilling over new nickel-copper
geochemical targets commenced on 10
September 2012, with 200 holes planned
for >4,000m over eight targets.

3

Issue 25
22
24

20 Oct
27
30
Jun 2012
July
2012

within the Musgrave Province for similar
nickel copper sulphide deposits to that at
Nova.

Moorilyanna Project (Ragnar Target)
•

Mt Woodroﬀe
EL3490 (100% Musgrave Minerals Ltd)
•

•

•

Situated on wholly-owned tenement
EL3940 in the eastern por=on of the
Musgrave Geological Province, located
approximately 115km west of the Stuart
Highway and Adelaide to Darwin railway
line.
The Musgrave geological province is
considered very prospec?ve for
magma?c
nickel-copper
sulphide
deposits with the region host to the
large
Nebo-Babel
nickel-copper
sulphide deposit in the West Musgrave
currently held by BHP Billiton.
MGV have iden=ﬁed a high priority
nickel-copper target, Lister in an area of
shallow cover at Mt Woodroﬀe. Lister is
a VTEM target with coincident
geochemical, magne=c and gravity
responses in a zone of favourable
geology.

•

•

•

Situated on MGV’s wholly-owned
tenements located approximately 40km
west of the Stuart Highway and the
Adelaide to Darwin railway line in South
Australia.
Drill hole MOORC016 into the Ragnar
target stopped short of the IP target at
174m due to high water inﬂow and poor
drill penetra=on. The hole ended in
sheared and altered gabbro with
disseminated
chalcopyrite
in
an
interpreted structure on the edge of the
regional graben (drilled during June 2012
quarter).
A regional surface geochemical program
was completed over the Ragnar target
during the September 2012 quarter.
More than 490 surface auger samples
were collected over a broad zone
encompassing and along strike from
Ragnar.
Target pending drilling tes?ng.

Figure 3: Mt Woodroﬀe
Project showing Lister
target with colour gravity
and 3D aeromagne?cs.

Figure 4: IP inverted chargeability model for Ragnar cross sec?on showing untested target.
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Figure 5: MGV’s Tenement Loca?on and Geology (Musgrave Projects)

Directors &
Management
Graham Ascough
BSc, MAusIMM, PGeo
Non-Execu=ve Director
Robert Waugh
MSc, BSc, MAusIMM, MAIG
Managing Director
Kelly Ross
BBus, CPA, GradDipCSP
Non-Execu=ve Director
John Percival
Non-Execu=ve Director
Jus?n Gum
PHD, BSc(Hons) MAIG Explora=on Manager

Donald Stephens
BA(Acc), FCA
Company Secretary

Graham Ascough
Graham Ascough has more than 22 years of
industry explora=on experience evalua=ng
mineral projects and resources in Australia
and overseas. Mr Ascough is a Non-Execu=ve
Director of ASX-listed Mithril Resources
Limited. He is a geophysicist by training, and
prior to joining Mithril Resources Mr
Ascough was the Australian manager of
nickel and PGM explora=on at major
Canadian resources house, Falconbridge
Limited (acquired by Xstrata Plc in 2006). He
has had broad industry involvement ranging
from playing a leading role in seRng the
strategic
direc=on
for
signiﬁcant
country-wide explora=on programs to
working directly with junior explorers. He is
also the Non-Execu=ve Chairman of
ASX-listed Aguia Resources Limited. Mr
Ascough is also a Councillor of the South
Australian Chamber of Mines and Energy and
is Chair of its Explora=on CommiGee. He is a
member of the Australian Ins=tute of Mining
and Metallurgy and is a Professional
Geoscien=st of Ontario, Canada.
Robert Waugh
Robert Waugh has more than 24 years'
experience in the resources sector including
more than eight years in the Musgrave
region. Mr Waugh was a cri=cal member of

the WMC Resources Limited explora=on
team that discovered the massive Nebo and
Babel nickel/copper/PGM deposits at West
Musgrave in 2000. He was subsequently
Project Manager of the team that deﬁned
the ini=al resource at Nebo-Babel. Mr
Waugh has held senior explora=on
management roles at WMC Resources
Limited (WMC), BHP Billiton Explora=on
Limited (BHP), Fusion Resources Limited,
Cameco Australia Limited and most recently
was Explora=on Manager for Raisama
Limited.
Mr Waugh spent nearly 20 years with WMC
and subsequently BHP following its takeover
of WMC in 2005. He has extensive
explora=on and mining experience in a range
of commodi=es including nickel, copper,
gold, uranium and pla=num group metals.
Mr Waugh holds a Bachelor of Science
degree majoring in geology from the
University of Western Australia and a Master
of Mineral Economics degree from Cur=n
University and the Western Australian
School of Mines. Mr Waugh is a Fellow of the
Australasian Ins=tute of Mining and
Metallurgy and a Member of the Australian
Ins=tute of Geoscien=sts.
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Kelly Ross
Kelly Ross is a qualiﬁed accountant holding a
Bachelor of Business (Accoun=ng) and has
the designa=on CPA from the Australian
Society of Cer=ﬁed Prac=sing Accountants.
Ms Ross is a Chartered Secretary with more
than 25 years of experience in accoun=ng
and administra=on in the mining industry
and was the Company Secretary for
Independence Group NL for 10 years. Ms
Ross is Non-Execu=ve Director of
Independence Group NL and has been a
director of that company since 2002.
John Percival
John Percival has been involved in
investment and merchant banking for more
than 25 years, including 15 years as
investment manager of Barclays Bank New
Zealand Limited. In addi=on, he has
extensive experience in stockbroking,
corporate
ﬁnance
and
investment
management. Mr Percival is currently
Goldsearch Limited’s Execu=ve Director –
Opera=ons.
Jus?n Gum
Jus=n Gum has more than 20 years of
experience as a geologist working in the
explora=on industry and South Australian

Risk and Reward
Analysis

At around 11.5c the risk/reward proﬁle for
MGV is extremely aKrac?ve. MGV has assembled a highly prospec=ve project porXolio in the Musgrave Region of South Australia
and more recently at the Menninnie Dam
Project (100kms from Port Augusta) ,that has
provided MGV with the opportunity to build

geological survey. He completed his PhD in
1998. Mr Gum has signiﬁcant experience in
magma=c
nickel-copper
mineralisa=on
including a secondment to the Voisey's Bay
nickel-copper deposit in Canada in 2004. He
also has experience with Proterozoic gold
systems in the Tanami and sedimentary
exhala=ve lead-zinc mineralisa=on in the
Adelaide Fold Belt. He worked in and
managed the Department of Primary
Industries and Resources of South Australia's
Musgrave Province Team in Anangu
Pitjantjatjara Yankunytjatjara lands for six
years. He was a senior explora=on geologist
with Mithril Resources Limited prior to his
appointment as Musgrave Minerals'
Explora=on Manager in 2010.
Donald Stephens
Donald Stephens is a chartered accountant
with more than 25 years' experience in
corporate accoun=ng, corporate ﬁnance,
management consul=ng and corporate
governance. Mr Stephens is the company
secretary for Minotaur Explora=on Limited,
Toro Energy Limited, Petratherm Limited and
Mithril Resources Limited and is a director of
Papyrus Australia Limited and Mithril
Resources Limited. Mr Stephens is a
corporate adviser across various industry
sectors including mineral explora=on, energy
technologies and precision agriculture.
on an exis=ng resource whilst maintaining
exposure to high-grade silver poten=al.
The junior resource market has been
challenging for two years and during the
June/July 2012 sell-oﬀ a number of
companies were sold down below their cash
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holdings. MGV was not immune to the
selling pressure and touched an all-=me low
of 6.4c in August 2012. At this price based on
a recent cash posi=on of $12.781m, MGV
was trading around 60% of their cash
posi=on. For a junior of MGV’s quality this
was ludicrous but with a thin market depth
and having fear transform into stupidity
MGV was in good company amongst similar
explorers.
On July 26 2012, Sirius Resources (SIR)
announced the discovery of the Nova nickelcopper deposit in the Fraser Range, Western
Australia. Suddenly fear became the “fear of
missing out” and juniors considered close to
the discovery (near-ology) underwent
signiﬁcant re-ra=ngs The Nova discovery has

reinvigorated the junior explora=on sector
and despite posi=ve sen=ment returning,
MGV is s=ll trading close to their cash
backing.
With major drilling programs set to
commence, the nickel-copper opportuni=es
in the Musgrave and the silver appeal of the
Menninnie Dam Project, MGV represents a
compelling specula=ve situa=on at current
prices.
Not only are shareholders exposed to
“elephant” targets but when you back a
team of this calibre there is always the
opportunity for signiﬁcant growth through
explora=on success and/or corporate
ac=vity.
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Analyst
Tony J Locantro
Managing Director

Gold Australia Pty Ltd
PO Box 635
Victoria Park WA 6979
Phone: (08) 6142 6724
Fax: (08) 9470 3051
Mobile: 0402 604 862
Int’l: +61 8 6142 6724
Email: tony@locantro.com

Disclaimers
Locantro’s Life is designed
for specula?ve investors.
Subscribers should ensure
they consider their risk
proﬁle as specula?on is the
highest risk investment.
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About Gold Australia

Over many years Tony has assisted a number of
companies with IPO’s, capital raisings, on-market support
Gold Australia Pty Ltd is the publisher of Locantro's Life and and corporate advice whilst serving a diverse client base. He
has also wriGen a number of educa=onal ar=cles for the
looks forward to adding further publica=ons in the future.
securi=es industry through Tribeca, Kaplan and more
Gold Australia Pty Ltd is an Authorised Representa=ve of recently Pinnacle (IFA Magazine). During his service he
AustAsia Financial Planning Pty Ltd (ACN 080 213 378, AFSL carried out his own diligent research and completed
numerous wriGen client reports, conducted regular site
229454).
visits and
based his stock selec=on principle on
management and the people that drove the investment
About the Author
opportuni=es.
Tony Locantro is the founding and Managing Director of
Locantro Capital Pty Ltd, Locantro Asset Management Pty He has been quoted extensively in the ﬁnancial press, Dow
Ltd and Gold Australia Pty Ltd.
Jones Newswires and has wriGen ar=cles for Kitco and
other sites, and is oIen quoted on Sky Business Channel.
He entered the stockbroking industry in 1998 following a
career in the NSW and QLD Police Services and prior to He is well known as a passionate and well respected
founding the above companies was an Associate Director at supporter of the junior resource industry.
Patersons Securi=es Limited. During his stockbroking
career, Tony was ac=vely involved in the junior resource Subscrip?on enquiries should be made via our website,
sector and undertook major roles in the successful IPOs of hKp://locantro.com.
Independence Group (IGO) and Medusa Mining (MML).

Please note
Gold Australia Pty Ltd will be paid a fee for the produc?on
of a research report for Musgrave Minerals Limited.
Disclaimer
Locantro’s Life is a publica=on issued by Gold Australia Pty
Ltd (ACN 131 793 416) who is an authorised representa=ve
of AustAsia Financial Planning Pty Ltd AFSL 229 454.
Gold Australia Pty Ltd has made every eﬀort to ensure the
reliability of the views and recommenda=ons expressed in
Locantro’s Life. Gold Australia Pty Ltd research is based
upon informa=on known to us or which was obtained from
sources which we believe to be reliable and accurate at
=me of publica=on. However, like the markets, we are not
perfect. Locantro’s Life is prepared for general informa=on
only, and as such, the speciﬁc needs, investment objec=ves
or ﬁnancial situa=on of any par=cular reader have not been
taken into considera=on. Individuals should therefore

discuss, with their ﬁnancial planner or adviser, the merits of
each recommenda=on for their own speciﬁc circumstances
and realise that not all investments will be appropriate for
all subscribers. To the extent permiGed by law, Gold
Australia Pty Ltd and its employees, agents and authorised
representa=ves excluded all liability for any loss or damage
(including
indirect, consequen=al or special loss or
damage) arising from the use of, or reliance on, any
informa=on with Locantro’s Life whether or not caused by
any negligent act or omission. If the law prohibits the
exclusion of such liability, Gold Australia Pty Ltd and
AustAsia Financial Planning Pty Ltd hereby limits their
liability, to the extent permiGed by law, to the resupply of
the said informa=on or the cost of the said resupply.
Disclosure of Interest
Gold Australia Pty Ltd, AustAsia Financial Planning Pty Ltd,
its Directors, employees and consultants may have
personal interests in the majority of the companies
covered in this report (both direct and indirect).

AustAsia Financial Planning Pty Ltd (AFSL 229454) Level 1 AustAsia House, 412-414 Newcastle Street, West Perth WA 6005 Phone: (08) 9227 6300, Fax: (08) 9227 6400
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